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ECONOMIC VIPWPOINT

If sterling is consigned to Europe’s slow lane it could be a blessing in disguise for
the British economy, argues Dr Gerard Lyons
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CHANCELLOR Norman
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st that early re-
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to woaken a3 international

Germany’s Helmut Kohl (left) and French President
Francols Mitterrand: at the centre of a new ERM
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But the ERM will need to
change. The key problem is
its inflexibility, and polit-
icians, not the markets, must
take the blame
for this.

Doubts about
monetary un-
ion have ex-
posed cracks

in

the ERM. Rati-
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has been dil
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the (lme scale set
politicians.

l’o]ltlclllu neyer allowed

realignment
l.hm would have eased ERM

llul umom would never
agree to sterling being deval-
ued against the franc, while
the F\'anh would not
to a franc devaluation
inst as we

inister was
Lu the Bunr
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mtur- lhrullsll its “mis-
r mments on_ ster-
ling. Hownvr.-r John Major is

& Recent events
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Even if other countries ig
nore Major's comments, the
new ERM system will be dif
ferent. It will contain &
o " of currencies,
which avoided devaluation

d are likely to go on to

and Belgian
franc. Ironical-
ly, the Danes
could be part of
group.
The countries

seek closer
itical and

Germany will
continue to set
interest rates, which the oth-
ers will follow. It is ﬂl‘mhmﬂ
whether the French, or oth-
ers, will be able to fell the
Germans when to raise
es! Essentially they will be
German clones.
In addition to this hard
core, the ERM will still con:
a number of weaker cur-
rencles, like the peseta, escu-
do, lira and punt. Last week
some of these relied on ex-
th.unge controls to remain in

e ERM.
But these measures are
ry. These currencies

force thum to devalue. They
will be in the “slow lane”, as
they are unlikely to join the
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Even though ster]

BRITISH
privatisation
schemes have
many {mitators

around the
lmdd. Bl;;?ﬁe wlth utunlique
ligree i the privatisation
of elephants in Zimbabwe.
These sales, dul

involve sulgs un lerwritten
by ivory smugglers. They
are supported by increasing
uibers of African
‘villagers, who have been
given title to animals
roaming on their land.
Hemse muney rrum svllmg
ing rights
goes\t. e state hnt 6 local
peoplﬂ
‘may be fed up with
elpphaminn attacks on their
grain storage sites, and

weary of the noise they
make. But villagers no
longer slaughter elephants
or collude with poachers
interested in tusks.

On the contrary, the beasts
have been turne
valuable financial assets,

ﬂ]wnu\aﬂnn principle,
(reastm,ly srp‘ls il

nnmbers Me]nphanu« i the
country from 32,000 to 77,000
The money coming into
the villages through the sale

of hunting rights pays for
{rain formarly supplied by
4id organisations.

In the rest of Africa, where
wild game belongs 1o the
Stale, poachers have halved
the elephant popula
from 1.2 million to suauu In
the eight years to 1989.
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confidence and sterling will

. if the Govern
ment wants to re-enter the
ERM, its cause may be best
served by first getting lts
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